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RESOLUTIOIV REGARDING THE FISCAL CRISIS FACING 
HIGHER EDUCATION I N  THE STATE OF CALIFORNIA 

Rat ionale and Background Ma te r i a l  : Cur ren t l y  t h e  S ta te  o f  Cal i f o r n i a  
i s  f a c i n g  a ser ious  f i s c a l  c r i s i s  due t o  a s h o r t f a l l  i n  revenue created 
p r i m a r i l y  by the, depressed economic c l i m a t e  of t h e  n a t i o n  i n  general 
and C a l i f o r n i a  p a r t i c u l a r l y .  The do1 1 a rs  from surp luses o f  pas t  b e t t e r  
years have f i n a l l y  run  ou t .  Imprudent management o f  s t a t e  resources has 
a l s o  compounded t h e  f i s c a l  problem we a r e  f a c i n g  now. We can o r ~ l y  hope 
t h a t  prudent s t a t e  leadersh ip  wT l l  win o u t  i n  t h e  s t r u g g l e  t o  keep the  
S ta te  o f  C a l i f o r n i  a from opera t ing  a t  a d e f i c i t .  We hope you w i l l  
consider  t he  f o l l o w i n g  issues and t h e  at tached r e s o l u t i o n  i n  you r  
del ibera t ions  concerning t h e  1983-1 984 s t a t e  budget. 

The operat ions budget, which covers most s t a t e  serv ices  o f f e r e d  t o  t h e  
p u b l i c  w i t hou t  d i r e c t  l e g i s l a t i v e  mandate has been c u t  every year  s ince  
t h e  passage o f  P ropos i t i on  13 t o  he lp  p rov ide  b a i l o u t  funds f o r  county 
and munic ipal  governments and boards o f  educat ion. The s t a t e  opera t ions  
budget and t h e  agencies funded by i t  have had t o  bear t he  b r u n t  o f  
cutbacks t o  a l l e v i a t e  t h e  d e c l i n e  i n  revenues brought  about by the  
passage o f  P ropos i t i on  13. 

The s t a t e  agencies covered by t h e  operat ions budget have rece ived 
s i g n i f i c a n t  cutbacks i n  t r a v e l ,  equipment, personnel, and s a l a r i e s .  
A t  t he  U n i v e r s i t y  o f  C a l i f o r n i a  and t h e  C a l i f o r n i a  S t a t e  U n i v e r i s t y  
campuses, s tudent  fees have been increased, and more increases have 
c u r r e n t l y  been proposed t o  meet budgetary cutbacks. Aside from denying 
access t o  needy and midd le  income students, these increases w i l l  
a f f e c t  s tudent  access a t  t h e  CSU l e v e l  more than a t  o t h e r  l e v e l s  o f  
h igher  educat ion accord ing t o  t h e  C a l i f o r n i a  Postsecondary Educat ion 
Commission. S t a t e  programs i n  h igher  educat ion have been and are  
being harmed by the  cutbacks t h a t  have a l ready  been made, and those 
t h a t  a re  being proposed. What i s  needed i s  a temporary increase i n  
revenue sources u n t i l  t h e  economy becomes st ronger .  

Lending i n s t i t u t i o n s  have i n d i c a t e d  t h a t  i f  t h e  S ta te  o f  C a l i f o r n i a  ends 
t h e  yea r  w i t h  a d e f i c i t ,  t h a t  C a l i f o r n i a ' s  c r e d i t  r a t i n g  w i l l  f u r t h e r  
dec l ine .  The Governor 's budget p r o j e c t s  a d e f i c i t  o f  750 m i l l i o n  d o l l a r s ,  
and t h a t  i s  a conserva t ive  est imate.  Taxpayers i n  t h e  f u t u r e  w i l l  pay 
the  c o s t  o f  h igher  i n t e r e s t  r a t e s  charged t o  t he  s t a t e  by lend ing  
i n s t i t u t i o n s .  What i s  needed i s  a temporary increase i n  revenue sources 
so t h a t  t h e  s t a t e  wi  11 end the  yea r  w i t h o u t  a d e f i c i t  and rega in  i t s  
AAA c r e d i t  r a t i n g .  

Why should hi .gher educat ion s u f f e r  t he  b r u n t  o f  t h e  cutbacks? To r e s t o r e  
and main ta in  q u a l i t y  h ighe r  educat ion i n  t h e  S t a t e  o f  C a l i f o r n i a ,  h igher  
educat ion should a1 so be exempt from proposed budget cutbacks, and 
a d d i t i o n a l  sources o f  revenue need t o  be found. 



It i s  w i t h  these thoughts i n  mind t h a t  we o f f e r  t h e  f o l l o w i n g  r e s o l u t i o n .  

WHE REAS, 	 The S t a t e  o f  C a l i f o r n i a  i s  c u r r e n t l y  f a c i n g  a  f i s c a l  c r i s i s  
and budget cutbacks; and 

WHEREAS, 	 S t a t e  programs i n  h i ghe r  educat ion have had fund ing  cutbacks 
ever  s i nce  t he  passage o f  P r o p o s i t i o n  13, and these cutbacks 
have harmed t h e  e f fec t i veness  o f  these programs; and 

WHEREAS, 	 H igher  educa t ion  should be e s p e c i a l l y  s t rong  i n  d i f f i c u l t  
economic t imes; and 

WHEREAS, 	 The S t a t e  o f  C a l i f o r n i a  faces a  f i n a n c i a l  c r i s i s  and i f  i t  
f i n i s h e s  t h e  yea r  w i t h  a  d e f i c i t  l e n d i n g  i n s t i t u t i o n s  have 
p r e d i c t e d  a  f u r t h e r  d e t e r i o r a t i o n  i n  t h e  s t a t e ' s  c r e d i t  
r a t i n g .  As t he  c r e d i t  r a t i n g  d e t e r i o r a t e s  taxpayers pay 
f o r  t h e  added c o s t  o f  l end ing  i n  increased i n t e r e s t  charges; 
and 

WHEREAS, 	 The S t a t e  o f  C a l i f o r n i a  has always p r i d e d  i t s e l f  i n  p r o v i d i n g  
low-cost ,  t u i t i o n - f r e e  h i ghe r  educa t ion  t o  i t s  r es i den t s ;  and 

WHEREAS, 	 I n  t h e  l ong  r u n  h i g h e r  educat ion can he lp  a l l e v i a t e  t h e  
economic c r i s i s  t h e  s t a t e  now faces b e t t e r  than spending 
cutbacks which c u r t a i l  educa t iona l  programs; and 

WHEREAS, 	 Th i s  educa t iona l  system has i n  t h e  p a s t  kept  up w i t h  changes 
i n  technology, and has p rov ided  t r a i n e d  and educated people 
t o  meet t he  demands o f  new technology; and 

WHEREAS, 	 C a l i f o r n i a ' s  h i g h  technology i n d u s t r i e s  have helped s tave  
o f f  t h e  e f f e c t s  o f  t h e  n a t i o n a l  recess ion  l onge r  than  i n  
o t h e r  s ta tes ;  and 

WHEREAS, 	 Many people who a r e  c u r r e n t l y  unemployed w i l l  have t o  be 
. r e t r a i ned  t o  f i l l  j obs  w i t h  h i ghe r  educa t iona l  and tech-  
n o l o g i c a l  demands; and 

WHEREAS, 	 Higher  educa t ion  i n  C a l i f o r n i a  can h e l p  r e t r a i n  i n d i v i d u a l s ,  
who a r e  unemployed t o  f i l l  new j obs  t h a t  a r e  c u r r e n t l y  go ing  
begging, i t  would be i n a p p r o p r i a t e  t o  c u t  fund ing  o f  
h i g h e r  educa t ion  programs ; t h e r e f o r e  be i t  

RESOLVED: 	 That t h e  Academic Senate o f  C a l i f o r n i a  Po l y techn i c  S t a t e  
U n i v e r s i t y ,  San L u i s  Obispo urges Pres iden t  Warren J. Baker 
t o  communicate t o  government o f f  ic i a 1  s  (as i n d i c a t e d  
below) i n  t he  S t a t e  o f  C a l i f o r n i a  by forward- ing t h i s  
r e s o l u t i o n  t o  them which c a l l s  f o r  (1 ) h i ghe r  educa t ion  i n  
C a l i f o r n i a  t o  be exempt f rom any c u r r e n t  o r  f u t u r e  budgetary 
cutbacks, and ( 2 )  The Governor and t h e  l e g i s l a t u r e  t o  f i n d  
a d d i t i o n a l  revenue sources t o  meet t h e  d e f i c i t  t h e  s t a t e  
i s  now f a c i n g ,  and t o  r e s t o r e  q u a l i t y  h i g h e r  educa t ion  t o  
t h e  people o f  t h e  S t a t e  o f  Cal i f o . r n i a .  

Reso lu t ion  i s  t o  be sen t  t o  t h e  Governor, L t .  Governor, Speaker o f  t h e  
Assembly, Cha i rs  o f  Finance, Ways and Means, and Educat ion Committees i n  
t h e  S t a t e  Assembly and Senate, E r i c  Seastrand and Henry Me l lo ,  o r  ou r  
c u r r e n t  S t a t e  Senate rep resen ta t i ve .  

APPROVED 	 March 8, 1983 




